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1.

II*

III.

PURPOSE

This directive establishes the polioy of tie Department of
Ikfense and the basic procedures to be followed with respect
to the use of the authority of Section 3732, Revised Statutes
(h U.S.C. IL), which authorizes tilitary departments to in-
cur obligations for specific pqoses in excess of appropria-
tions available therefor.

APPLIcA13nmY .

The provisions of this directive are eppl.icable to all com-
ponents of the military departments of the Department of
Defense to which qpmpfiations and funds are made available.

STATUTORY AUTHORITIES AND REQUIREMENTS

A. Section 3732, Ikwised Statutes, authorizes military de-
partments to inour obligations in excess of available
a~ropriations in procuring or f’urnishtig clothing, sub-
sistence, forage, fuel, quarters, transportation+ or
mdical and hospital sqpkies not to exceed the necessi-
ties of the current fiscal yeSr.

B. Section 404, Public @w 216, Blat congress, requires the
Secre~ of Defense to approve scheduled rates of obliga-
tions of funds appropriated to the Department of Defense
for the puqose of restricting obligations and eqxmditures
as may be necessary to prevent over-drafts and deficiencies
in any fiscal y8ar for which appropz%ations are made. While
Section 404 exexqts tie Secretary of Defense from the legal.
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reqdrement  of actuaxly preventing
deficiencies in the specific maa
Section 37329 RevMed Statntee, it

. . .
,/

,,*. . . .
. . f.

,,

over-drafta and
permitted under
does not relieve

him of the tispopslblllty  for regulating rates of
obligations Ih such areas as may be necessary or
●ppropriate to reduce to an absolnte minimum over-
obligations arising from the use of the authcwlty
of &WtlOIi 3732.

C. De_nt of Defense Directive 7200.1 uhloh imple-
mented the requirements of Section 3679, wi~
Statiutea, established the basic system of controls,
and other fundamental requirements to be observed
by components of the Department of Defense in
administration  of appro~tations and funds. The
system of administrative control was designed to re-
strict obligations and expenditures against appro-
nriationa and funds to the amounts awailable therein
‘& to the amounts apportioned, and to
to fix responsibility in the officers
the Departasnt of Defense who violate
of the law or regulations.

IIT. POLICY

A.

*
. . .* .,, .
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B.

c.

enable off icials
and empl.cgws of
any provision

It shall be the policy of the Departwmt of Defense to
limit the use of the authority of Section 3732 to
ernrgenoy circumstances, the exigencies of which are
such that $smeMate aetlon ia imperative, ad ouch
action cannot be delayed long enough to obtain smff icient
funds to cover the procurement or furnishing of clothing,
subsistence, forage, fuel, quarters, transportation, or
Aioal and hospital suppllea for neoesslties of the cur-
rent f Iscal. yaar. Ib determining the urgency of the cir-
cumstances, due consideration shall be given in each
qeclfic ~, to the feasibility of obtaining fuds
through anch rapid mans of ccxmqnicationa as telephone,
telegraph or radio. ‘l!he authority of S~tion 3732, Revised *
Statutes , will not be used to circumvent the provisions *
of Section 36793 Revised Statutes. *

It Is not considered practicable to define in specific
terms the conditions and Ctl’mOIWOS uhlch conceivably
could constitute an emergency. Bach instance In which
tb authority of Section 3732 ia to be used mnut he de.
termlned upon the basis of the facts In each case, in
-t af the broad policy @ddellnes set forth in this
directive.

It shall be expected that funds will be administered
in accordance -with the administrative control system
established by Department of Defense Directive 7200.1
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ad in such a manner that officials, responsible for
administering each appropriation, slllocat ion, slLot-
ment, and other fund subdivisions, may take timely
action to prevent overobligat ion of any fund sub-
division, notwithstndtig Section 3732.

Overobligat ion of any appropriation or fund subject to
apportionment, or any subdivision thereof for procure-
ment or furnishing of clothing, subsistence, forage,
fUel, quafiers, im~spofiat.ion, or medics ad hospit~

supplies shall be deemed to be a violation of Section
3679 unless such overobligat ion was made: (1) in
emergency circumstances in accordance with the spirit
snd intent of provisions set forth above, and (2)
such procurements are not in excess of the necessities
to relieve the period of emergency, and provided, how-
ever, the necessities for such period do not exceed
the necessities of the current fiscal year.

v. PROCEDURES APPLICABLE TO USE OF AUTHORITY OF SECTION 3732

A.

B.

c.

*
*

Y).

When it is necessary to create or authorize an over-
obligation for the purposes set forth in Section 3732,
the off icisl or officer responsible shsll determine,
and so certify in writing, that sn emergency existed
within the spirit and intent of Section IV of this
directive, that the purpose for which the overobliga-
tion was created or authorized was to meet only
the necessities -of the period involved, and that it
was not feasible to obtain in advance sufficient
funds to cover such necessities.

Such certification shall indicate the amount of the
overobligat ion ad shall be filed with the supporting
records of the appropriate ion, allocation or sXLot -
ment involved. The overobligation shall be fully
disclosed in the fiscal reports to the next higher
echelon, indicating that the overobligation was
incurred under authority of Section 3732.

Having exercised the authority of Section 3732
pursuant to this directive, the official or officer
responsible irmnediately shall advise the next high- *
er echelon and take appropriate steps to obtain
additional funds.

Subject to the provisions of Section IV, obligations
incurred under the authority of Section- 3732 in
excess of funds available to the military service
shall be reported monthly to the Assistant Secret~
of Defense ( C!omptroller)under Report Control Symbol
DD-Comp (M )471 in the following manner:
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VI.

V33.

1. Therepart~c~a~ of all
pertfmlt faots, idnding (but nut neoe8slM’ily
Mmited to) the tolkwtug:

(a)

(b)

(c)

(d)

(e)

2. Two
the

Thasofths in8tauation ar Othr
-=%- Ubre the Cweroblagation
ewmxed or w authorised.

Id4mtifioatlon  of the ●ppropriation,
allooatlon or aJ3StaM31xt fnvcbed.

AmauIt d Overobligatk

b and position of the perlwn *O
authorised the OVerobligatia.

-~ daaoription of the CmSS8 ad
o~e whioh were deemed to
Uarraxt emergency Cirotmhmoea.

Uopiem of
A8aiatant

Wwiin  thirty

eaoh report shall be uulxwtttad to
Seoretary of ?)efemw (M@k130r)
day8after theendof the quarter.

T h i s  dbwotive is effeotire upon isuuanoe of implementing
ln8truotion6 by * Bdlitary departmmts.

All regulatio?la ti izwtruotiolw illaued in Impkwtation
of this djreotals 8hall be admitted to the A8sistaxt
Seoretary of Defen8e (Oaptreller) for approval W$hin
30 dqa after tb 186uanoe date of thin directAwe*

●

Secretary of Defense
. .
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